
June 5, 1985 LB 653

Schmit would move to return 653 to S elect File f or a
specific amendment, that amendment being to s t rike the
enacting c l a use .

PRESIDENT: Senator Schmit.

SENATOR S C HMIT: Nr. President and mem bers o f t h e
Legislature, I know that you have all read this bill in
great detail. I know you understand it thoroughly and I am
not implying that there are some of you that might not have
read it. but I want to make a statement at this time because
I be l i e v e t hat a l o t of people have taken a lot of abuse
over the years, and especially and s p e c if i ca l l y f o r t h e
passage of the bill that created the NDIGC that was
unjustified. I think probably right now one of the m4st
maligned m e n u nj u st l y i n the state is our Director of
Banking and I think that he is probably doing t he best j ob
we can expect from a man under these difficult conditions.
But that doesn't preclude the public from taking potshots at
him nor at us. I want to say at the outset that I intend to
vote for the passage of LB 653. I was one of the people on
the committee who insisted that the bill go to the floor. I
think it is critical to us at this time that the b i l l
b ecomes l aw, b u t I want to point out for those of you who
might have overlooked some of the provisions of t hi s b i l l
that the passage of this bill is, in my opinion, more
beneficial to the Commonwealth d eposi t o r s t h an e v e n the
8.5 million meager bucks you put in the till several days
ago which may or may not pass this morning. This b i l l wi l l
allow, if the Department of Banking passes the regulation,
to consider real estate as a part of the capital asset and
that is critical to Commonwealth and it i s too to its
reorganization. Number two, it will also allow, a nd t h i s
c auses me some con c e r n , i t w a l l al l ow t he cou nt r y ba n k s t o
take land which they have foreclosed upon and treat it as a
capital asset. Now at this tame I know of f'armers who have
been allowed to remain on the land, because if the bank were
to foreclose on the property and write it off, t hey would b e
in more of a jeopardized pos:tion than to allow the farmer
to continue to farm. So what I am suggesting is this, that
I am going to vote for t he b i l l b ut I am go i ng t o keep a
very close watch upon the acttons of the banks, and i f I see
a rush or a ra sh o f f o r ec l o s u r e s o n fa rmland b y b a n k e r s ,
because this allows them to take that land and convert it to
c api t a l , t he n I am w i l l i n g t o ask the Governor to return us
in special session to repeal this act. I t h i n k i t i s
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